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To the Directors of

Banco de Chile:

We have audited the accompanying combined balance sheets of Banco de Chile - New York Branch and Miami Agency (hereafter, the Branches) as of

December 31, 2001, and the related combined statements of income and cash flows for the year then ended.  These financial statements (witch include

their related notes) are the responsibility of the Branches’ management.  Our responsibility is to express an opinion on these consolidated financial

statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.  Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining on a test basis,

evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the combined financial position of the Branches as of

December 31, 2001, and the combined results of their operations and cash flows for the year then ended, in conformity with generally accepted accounting

principles in Chile and norms established by the Chilean Superintendency of Banks and Financial Institutions.

The accompanying Branche´s combined financial statements have been prepared based on the criteria and format prescribed by the Superintendency

of Banks and Financial Institutions that rule the publication of financial statements of Chilean banks. As described in notes 2(b) and (c), these combined

financial statements prepared in US Dollars, have been adjusted to conform with Chilean Generally Accepted Accounting Principles and, for the convenience

of the reader, include also the corresponding US Dollars amounts translated into Chilean pesos.

15.Employees Benefit Plans:

All eligible employees may participate in a voluntary savings plan sponsored by the New York Branch. Under this plan, employees may contribute on
a before-tax basis from 1% to 15% of their annual compensation up a maximum of ThUS$ 10 subject to certain limitations.

The New York Branch will match 25% of the employees, before-tax contribution to a maximum of 5% of the employees’ annual compensation. The
Branch’s contributions vest incrementally over three years of service. In 2001, the Branch charged approximately ThUS$ 20, equivalent to MCh$13, to
expense under this plan.

16.Conciliation with Financial Statements in the United States of America:

The accompanying reconciliation has been prepared based on the financial statements prepared separately by the Branches according to U.S. GAAP,
which have been combined and adjusted in order to conform to the criteria and format prescribed by the Superintendency of Banks and Financial
Institutions that rule the publication of the financial statements of banks that operate in Chile.

A reconciliation between assets and income, as measured in U.S. GAAP and Chilean GAAP is shown below.
MUS$ MM$

ThUS$ MCh$

Total Assets as per U.S. GAAP Financial Statements 955,534 627,021
Add (deduct):
Adjustment to market value of investments ( SFAS N° 115) 164 108
Contingent loans 45,346 29,756
Elimination of transactions between New York and Miami Branches (9,898) (6,495)

Total Assets under Chilean GAAP 991,146 650,390

 Net Income as per U.S. GAAP Financial Statements 12,943 8,493
Add (deduct):
Adjustment to market value of investments ( SFAS N° 115) 888 583

Net Income according to Chilean GAAP 13,831 9,076

17.Subsequent Events:

Effective January 1, 2002, Banco de A. Edwards merged with and into Banco de Chile, being Banco de Chile the surviving entity. As a consequence of
the merger, Banco de Chile acquired the assets and assumed the liabilities of Banco de A. Edwards, succeeding said bank in all of its rights and
obligations, and incorporating the equity of Banco de A. Edwards into Banco de Chile.


