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Banco de A. Edwards Announces 2000 Second-Quarter Results

Santiago, Chile, August 10, 2000 -- Banco de A. Edwards (NYSE: AED), a Chilean commercial bank focused on providing a broad range of financial services to corporations and individuals, today announced results for the second quarter ended June 30, 2000. The results have been prepared in accordance with Chilean GAAP on an unaudited, consolidated basis. All figures are expressed in constant Chilean pesos as of June 30, 2000, unless otherwise stated. Therefore, all growth is in real terms.

[image: image1.wmf]Net income for the second quarter of 2000 amounted to Ch$(8,917) million (Ch$(1.21)/share or US$(0.37)/ADS), a decrease compared with the Ch$4,708 million reported during the second quarter of 1999 or the Ch$4,034 million recorded in the first quarter of 2000. 

Second Quarter 2000 Highlights 
· Loan Portfolio. At the end of the second quarter of 2000, the Bank’s loan portfolio, net of interbank loans, reached Ch$2,080,744 million (US$3,863 million), a 5.1% increase over the previous twelve-month period or a 2.6% rise in comparison to March 31, 2000. Regarding the Bank’s loan market share, it increased from 7.8% at March 31, 2000 to 7.9% at June 30, 2000. 
· Banedwards Factoring. Banco Edwards’ factoring subsidiary successfully initiated its operations during April, 2000 and as of June 30, 2000 it had 13 employees, 30 clients and total loans for an amount of approximately Ch$1,500 million (US$2.8 million). Through this subsidiary the Bank expects to fortify and diversify the Bank’s sources of income and complement the portfolio of products and services offered to the middle market companies.
· Banedwards Securitization Company. Banco Edwards is currently requesting the authorization to create its securitization subsidiary. The Bank expects to commence its operations during the second half of 2000 with an initial capital and reserves of approximately Ch$225 million. In terms of lines of business, this subsidiary will be mainly oriented to the securitization of mortgage loans (“mutuos hipotecarios endosables”).
· Banedwards Investment Fund Administrator. Banco Edwards’ Investment Fund Administrator Subsidiary transferred the administration of its real estate investment fund due to the low activity experienced by this sector during the last years, which inhibits the development of this business. 
· Distribution Channels. During the first half of 2000, Banco Edwards continued reinforcing its distribution strategy by inaugurating five branches and installing 45 additional automatic teller machines. During the second half of 2000, the Bank expects to continue expanding its distribution channels through the opening of 10 branches and 85 automatic teller machines. 

· New Products and Services. The Bank continues developing new products and services with the aim of providing its customers of new information facilities 24 hours a day. Accordingly, during this quarter the Bank incorporated the Leasing, Mutual Fund and Stock Brokerage products to its Internet Web Site, providing new transactional alternatives, simulations and access to financial information to its clients.

In addition, Banco de A. Edwards launched a second Internet Business Site. This new site is oriented to the Bank’s corporate clients in order to encourage business between them and increase their volumes. Through this web site, accessed at www.e-b2b.cl, the Bank’s corporate clients are able to create an exclusive Home Page including a description of their activities, lines of business, products and services, thus allowing new commercial contacts. 

Also, the Bank launched its “Banca Móvil” by subscribing to an agreement with an important telecommunication company. The “Banca Móvil” permits the clients to access their balances in checking accounts, lines of credit and credit cards through mobile phones.

Finally, during this quarter the Mutual Fund subsidiary launched a new variable-income fund called ”Banedwards Euro Fund” oriented to invest in Western Europe companies. Including this fund, this subsidiary accounts for a total of 11 funds, 8 of which are variable-income and 3 fixed-income funds. Thus, the Mutual Fund company manages assets in an average amount of US$283 million, representing an annual increase of 43.9%.

· Subsidiaries. Subsidiaries continue generating significant earnings to the Bank. Total net income from subsidiaries, net of minority interest, amounted to Ch$1,157 million (US$2.1 million) in the second quarter of 2000, a 37.9% increase compared to the same quarter of 1999. This increase has been driven mainly by the Leasing (explained both by an increase in its profits and by the purchase of the remaining 40% participation of this company) and the Mutual Fund companies. 

· Financial System. In the second quarter of 2000, the financial system’s net income amounted to US$124.1 million, a decrease of 16.5% in comparison to the first quarter of 2000. This decline was mainly attributable to the increase in provisions for loan losses and to operating expenses, which more than offset the 9.6% increase observed in the operating revenues. As a result, during the second quarter of 2000, the annualized return on average shareholder’s equity reached 8.9%, while the annualized return on average assets was 0.7%. 

At the end of June 2000, the financial system’s loan portfolio, net of interbank loans, reached US$47,730 million, representing a 4.3% increase over the last twelve-month period and a 1.1% growth in comparison to March 31, 2000. These expansions were mainly related to an increase in the foreign trade loans and in mortgage loans. It is important to point out that the annual expansion was also importantly influenced by the incorporation of the leasing operations into the Banking System portfolio. 

Credit quality has shown a deterioration during the second quarter of 2000. Accordingly, the ratio of past due loans to total loans increased to 1.89% on June 30, 2000 from 1.79% on March 31, 2000, while the coverage ratio declined to 155.4% from 156.3% during the same periods. The ratio of allowances to total loans increased to 2.9% at June 30, 2000, from 2.8% at March 31, 2000.

· Chilean Economy.  According to the last figures available, the Chilean economy grew 7.4% in May, 2000 compared to the same month of last year, accumulating an average growth of 6.1% during the first five months of the year. The increase in the oil price coupled with the higher level of the exchange rate, have impacted the inflation rate. Inflation reached 2.5% at July 2000 compared to 1.1% in the same period of 1999. Finally, unemployment rates reached 9.4% in June, 2000 from 8.2% in March, 2000. 

During the first half of 2000, the trade balance accumulated a surplus of US$ 949 million compared to US$1,163 million in the same period last year. This evolution was a result of 17.1% and 23.3% increases in exports and imports, respectively, where imports have been strongly impacted by the increase in oil price.

Despite the positive figures showed by GDP indicators, a deep analysis of the macroeconomics figures available reflects a deceleration in the economic recovery trend, particularly in the investment component of the aggregate demand.

A slower than expected recuperation process, has driven the market to adjust its expectations for the second half of the year. In this context, GDP growth around 5.5% and inflation rate of 4.0-4.5% for the whole year are expected. 

According to this scenario, the Central Bank has kept the interbank interest rate in an expansive 5.5%. This fact, combined with the depreciation experienced by the Chilean peso, will contribute to the recovery process.

2000 Second-Quarter Consolidated Results

NET INCOME

The Bank reported a consolidated net loss of Ch$8,917 million (US$16.6 million) for the second quarter of 2000, compared to a net income of Ch$4,034 million (US$7.5 million) for the first quarter of 2000 or Ch$4,708 million (US$8.7 million) for the second quarter of 1999. The net loss incurred during the second quarter of 2000 was almost entirely due to the provisions for loan losses and charge-offs on assets received in lieu of payment established in April, 2000, previously  mentioned in the first quarter of 2000 release. 

The Bank’s net loss for the second quarter of 2000 resulted in a (1.37)% annualized return on average assets (ROAA) and a (17.0)% annualized return on average shareholders’ equity (ROAE), compared to the 0.77% and 12.0%, respectively for the same period of 1999. 
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Income Statement 

(Millions, Chilean pesos)

   Operating Revenue

32,114 

32,067 

29,959 

(6.7)% 

(6.6)% 

   Provision for loan losses

(8,785) 

(5,935) 

(16,956) 

93.0% 

185.7% 

   Operating Expenses

(17,145) 

(18,367) 

(20,072) 

17.1% 

9.3% 

   Net Income

4,708 

4,034 

(8,917) 

-

-

Earning per Share

 (Chilean pesos)

   Net income per Share

0.81 

0.55 

(1.21) 

-

-

   Book value per Share

27.5 

29.8 

28.6 

4.0% 

(4.0)% 

Balance Sheet 

(Millions, Chilean pesos)

   Loan Portfolio

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 

   Total Assets

2,486,783 

2,538,995 

2,693,823 

8.3% 

6.1% 

   Shareholders' Equity

159,102 

220,131 

211,148 

32.7% 

(4.1)% 

Total Capital / Risk Adjusted Assets

9.1% 

11.8% 

11.1% 

-

-

Profitability Ratios

   ROAA

0.77% 

0.65% 

(1.37)%  

-

-

   ROAE

12.0% 

7.5% 

(17.0)%  

-

-

   Net Interest Margin

5.0% 

4.3% 

4.3% 

-

-

   Efficiency ratio

53.4% 

57.3% 

67.0% 

-

-

Asset Quality Ratios

   Past Due Loans / Total Loans

1.63% 

3.34% 

3.43% 

-

-

   Allowances for Loan Losses / Total Loans

1.99% 

3.72% 

3.72% 

-

-

   Allowances for Loan Losses / Past Due Loans

121.6% 

111.2% 

108.4% 

-

-


During the second quarter of 2000, total net income from subsidiaries, excluding minority interest, totaled Ch$1,157 million, representing an increase of 37.9% in their contribution to the Bank’s net income compared to the second quarter of 1999. Leading the subsidiaries’ results for the second quarter of 2000 were the Leasing, Stock Brokerage, and Mutual Fund companies. 

Higher results showed by the Leasing subsidiary during the second quarter of 2000 in comparison to the second quarter of 1999 refer mainly to an improvement in its efficiency level as well as to a reduction in its income taxes.

The Mutual Fund’s net income has been positively affected by the 43.9% growth of the average funds under management between the second quarter of 2000 and the same quarter of 1999, resulting in an increase in income fees. It is worth mentioning that the mutual fund subsidiary has continued developing new products, in particular, variable-income funds oriented to international markets. Accordingly, during the present year, this subsidiary has launched four new variable-income funds (one launched during the second quarter) oriented toward international markets, thus totaling eight such funds.      

The Stock Brokerage subsidiary reported lower results during the second quarter of 2000 in comparison to the previous quarter. Nevertheless, its current level continues reflecting a good performance, reaching a return on average equity of 20% during the mentioned period. It is important to note that the higher results obtained during the previous quarter were mainly explained by significant mark to market and trading earnings obtained from its investment portfolio.

The results registered by the Insurance Brokerage subsidiary during the second quarter of 2000 reflects the attractive of these products. In accordance, the Bank has been training its sales force to expand the insurance sales (in particular life insurance), taking advantage of its branch network. 

Finally, the Factoring subsidiary, as budgeted, registered a net loss of Ch$110 million during the second quarter of 2000, as a consequence of the start-up process. 

The decline observed in the minority interest was due to the acquisition to the Société Générale, of its 40.03% participation of the Leasing Subsidiary during May 2000.  

NET INTEREST REVENUE
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   (in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Interest revenue

76,531 

65,072 

79,557 

4.0% 

22.3% 

 Interest expense

(49,537) 

(40,653) 

(54,685) 

10.4% 

34.5% 

    Net Interest Revenue

26,994 

24,419 

24,872 

(7.9)% 

1.9% 

 Avg.interest earning assets

2,151,462 

2,252,216 

2,316,291 

7.7% 

2.8% 

 Net Interest Margin

5.0% 

4.3% 

4.3% 

-

-


Net interest revenue for the second quarter of 2000 amounted to Ch$24,872 million (US$46.2 million), showing a decrease of 7.9% in comparison to the Ch$26,994 million (US$50.1 million) reported in the second quarter of the previous year. This decline was mainly explained by the drop of approximately 70 basis points in net interest margin between the two periods, which more than offset the expansion of 7.7% in average interest earning assets. 

The Bank’s net interest margin slipped from 5.0% in the second quarter of 1999 to 4.3% in the second quarter of 2000 (same figure since the fourth quarter of 1999). The decline in the net interest margin was driven principally by the following factors:  

· A decrease in the Bank’s spreads mainly due to the higher level of overdue loans related to middle market companies.

· A change in the interest earning assets mix towards lower margin and lower risk segments and products (resulting in an increase in average balances in mortgage loans, loans to large corporations and financial investments).

· The positive effect of the declining interest rate environment which benefited the second quarter 1999 net interest margin (since the Bank’s interest bearing liabilities have a shorter repricing period than the interest earning assets). 

It is worth noting that the above mentioned effects more than offset the favorable impact of:

· The higher proportion of the Bank’s interest earning assets financed by non-interest bearing liabilities (as a consequence of the capital increase effected at the end of 1999 and the increase of 8.5% in the average volume of demand deposits between both quarters). 

· The higher inflation rate (from 0.6% in the second quarter of 1999 to 0.9% in the second quarter of 2000), which implied that the Bank earned higher nominal interest rates on the portion of interest earning assets financed by non-interest bearing liabilities. 

LOAN PORTFOLIO

Loan Portfolio by Type of Credit
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

 Commercial Loans

1,093,380 

1,040,316 

1,043,859 

(4.5)% 

0.3% 

 Mortgage Loans

315,800 

389,053 

404,841 

28.2% 

4.1% 

 Consumer Loans

121,824 

123,918 

125,460 

3.0% 

1.2% 

 Foreign trade Loans

133,901 

126,963 

136,004 

1.6% 

7.1% 

 Contingent Loans

97,943 

91,812 

106,930 

9.2% 

16.5% 

 Others Outstanding Loans

130,488 

137,342 

143,651 

10.1% 

4.6% 

 Lease Contracts

54,905 

49,503 

48,191 

(12.2)% 

(2.7)% 

 Past-due Loans

32,369 

68,164 

71,808 

121.8% 

5.3% 

Total Loans, net 

1,980,610 

2,027,071 

2,080,744 

5.1% 

2.6% 

 Interbank Loans

0 

12,218 

12,071 

           -

(1.2)% 

 Total Loans

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 


Loan Portfolio by Market Segment
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

 Individual Banking

503,626 

561,217 

573,902 

14.0% 

2.3% 

   High Income

404,500 

461,865 

472,250 

16.7% 

2.2% 

   Lower Middle Income

99,126 

99,353 

101,652 

2.5% 

2.3% 

 Corporate Banking

1,421,651 

1,415,833 

1,456,693 

2.5% 

2.9% 

   Middle market

1,224,971 

1,199,423 

1,223,706 

(0.1)% 

2.0% 

   Large corporations

196,680 

216,410 

232,987 

18.5% 

7.7% 

 Subsidiaries

55,333 

50,021 

50,149 

(9.4)% 

0.3% 

 Total Loans, net 

1,980,610 

2,027,071 

2,080,744 

5.1% 

2.6% 

 Interbank Loans

0 

12,218 

12,071 

           -

(1.2)% 

 Total Loans

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 


As of June 2000, the Bank’s loan portfolio showed an overall recovery in its expansion level, totaling Ch$2,092,815 million (US$3,886 million), which represented a 5.7% and 2.6% growth on a year-over-year and quarterly basis, respectively. The quarterly growth, which was higher than the 1.1% growth reached by the financial system, as a whole, allowed an increase of 10 basis points in the Bank’s market share.  

Leading the Bank’s quarterly loan’s expansion were contingent and foreign trade loans, mainly associated with large companies of the export sector. Mortgage and other outstanding loans (which include mortgages financed by the Bank’s general borrowings) continue showing significant growth, representing a quarterly increase of 4.1% and 4.6%, respectively, in accordance to the Bank’s strategy. On the other hand, commercial loans’ expansion during this quarter was related to the granting of loans in foreign currency and factoring contracts. Regarding lease contracts, they are still suffering from the contraction observed in domestic investments, however, the Bank expects a recovery in the near future in accordance with the economic reactivation, and also due to the competitive advantages that will imply the incorporation of these operations into the Bank. 

In terms of segments, by far the most significant annual growths were recorded in large corporations and high income individuals (18.5% and 16.7%, respectively), consistent with the Bank’s lending strategy towards lower-risk sectors. At the same time, lower-middle income showed a positive annual loan expansion fueled by mortgage loans, while the middle market segment registered a slight contraction during the same period. 

The Bank kept on diversifying its loan portfolio in terms of economic sectors. In fact, once again the Bank’s concentration in the four most important sectors (Financial Services, Trade, Manufacturing and Construction) decreased to 55.7% on June 30, 2000 from 61.5% on June 30, 1999 or 58.4% on March 31, 2000. Regarding the construction sector, the exposure to this sector declined to 11.8% on June 30, 2000 from 15.0% on June 30, 1999 or 12.3% on March 31, 2000. 

Past Due Loans by Type of Credit
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

 Commercial loans

30,744 

66,894 

69,710 

126.7% 

4.2% 

 Consumer loans

1,439 

1,022 

994 

(30.9)% 

(2.7)% 

 Mortgage loans

185 

247 

1,104 

496.8% 

347.0% 

 Total Past Due Loans

32,369 

68,164 

71,808 

121.8% 

5.3% 

  

Ratios

 Allowance / Past Due Loans

121.6% 

111.2% 

108.4% 

-

-

 Past Due Loans / Total Loans

1.63% 

3.34% 

3.43% 

-

-


Past-due loans totaled Ch$71,808 million at June 30, 2000, a 5.3% increase compared to March 31, 2000. It is worth noting that the higher amount of past due loans responds to the strict collection policy that the Bank has been following since October 1999. In particular, the increase in past due loans during the second quarter of 2000 was mainly driven by an increase in commercial. In terms of composition, past due loans as of June 30, 2000 were concentrated in middle market companies and high income individuals, segments which account for 58.8% and 22.7%, respectively, of the total loan portfolio, net of interbank loans. 

Regarding past due loans, they represented 3.43% of the total loan portfolio on June 30, 2000, compared to 3.34% recorded on March 31, 2000.

FUNDING
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 Allowances at the beginning of each period

38,914 

74,319 

75,811 

94.8% 

2.0% 

     Price-level restatement

(424) 

(733) 

(1,069) 

152.1% 

45.8% 

     Charge-off

(7,922) 

(3,710) 

(13,852) 

74.9% 

273.4% 

     Provisions established, net

8,785 

5,935 

16,956 

93.0% 

185.7% 

 Allowances at the end of each period

39,353 

75,811 

77,846 

97.8% 

2.7% 

 Provisions for Loans Losses

(8,785) 

(5,935) 

(16,956) 

93.0% 

185.7% 


Total non-interest bearing liabilities increased 6.8% in the second quarter of 2000, as a consequence of both higher level of bankers drafts and other deposits and higher level of current accounts, which increased 9.3% and 5.8%, respectively during the quarter. The increase in current accounts is mainly explained by an increase of 4.1% in the number of checking accounts, mostly associated with high income individuals, and an increase in the average amount of the corporate checking accounts. Concerning bankers drafts, the increase observed during the second quarter of 2000 came importantly from corporate clients. The overall increase observed in non-interest bearing liabilities, which implies lower global cost of funds, is the result of the ongoing efforts made by the Bank in order to further improve its funding structure. 

Savings accounts and time deposits also increased during the second quarter of 2000, also driven by an increase in time deposits from corporate clients. On the other hand, the twelve-month decrease observed in time deposits responded in part to the capital increase made by the Bank at the end of 1999. 

Foreign borrowings declined as a consequence of the Bank’s strategy of financing its assets in foreign currency with deposits in local currency and forward contracts.  The increase in mortgage finance bonds is a result of the Bank’s strategy of focusing in the expansion of its mortgage loan portfolio.

INVESTMENT  PORTFOLIO

At June 30, 2000, the Bank’s investment portfolio reached Ch$337,963 million, showing an increase of 22.6% relative to March 31, 2000. During this quarter, the Bank continued investing heavily in low risk Central Bank securities and in long-term international investment grade securities, as well as in short term certificate of deposits issued by prime rated American Banks. Regarding the Central Bank securities, during the second quarter of 2000, the Bank increased both the volume and maturity of these investments, expecting a decrease in the long term interest rates.

In addition, securities sold under agreements to repurchase registered an important growth during the second quarter of 2000, mainly associated to the Stock Brokerage Subsidiary investment portfolio, as part of the Bank’s strategy of expanding the product mix offered to corporate clients.

ASSETS RECEIVED IN LIEU OF PAYMENT

During the second quarter of 2000, the Bank’s assets received in lieu of payment, net of provisions, dropped 29.0%, from Ch$11,582 million on March 31, 2000, to Ch$8,225 million on June 30, 2000, mainly as a consequence of the charge-off of two industrial properties during May 2000 that were adequately provisioned in April, 2000. It is worth mentioning that these charge-offs were made in May 2000 in accordance with the Superintendency of Banks’ guidelines
. On June 30, 2000 the Bank’s gross assets received in lieu of payment reached Ch$9,765 million and provisions for assets received in lieu of payment amounted to Ch$770 million. 

PROVISIONS FOR LOAN LOSSES
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(in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Composition by Company

 Bank

2

1,712 

1,071 

1,537 

(10.2)% 

43.5% 

 Finandes

391 

296 

354 

(9.5)% 

19.6% 

 Mutual Fund

485 

749 

774 

59.6% 

3.3% 

 Financial Advisory

111 

147 

46 

(58.6)% 

(68.7)% 

 Insurance Brokerage

404 

404 

455 

12.6% 

12.6% 

 Stock Brokerage

400 

465 

347 

(13.3)% 

(25.4)% 

 Investment Fund

32 

33 

30 

(6.3)% 

(9.1)% 

 Factoring

-

0 

8 

-

           -

 Leasing

(3) 

0 

0 

-

           -

 Total Income from services, net

3,532 

3,165 

3,551 

0.5% 

12.2% 

Adjusted fee income

3

3,532 

3,650 

3,892 

10.2% 

6.6% 


Provisions for loan losses amounted to Ch$16,956 million in the second quarter of 2000, a significant increase compared to the Ch$5,935 million recorded in the first quarter of 2000 or the Ch$8,785 million in the second quarter of 1999. This increment is largely a consequence of the establishment of provisions and charge-offs, for an amount of Ch$15,897 million in April 2000, given the deteriorated financial situation of certain clients and the lower value of their related guarantees. 

The increase observed in provisions for loans losses was almost totally explained by higher provisions on commercial loans (from Ch$3,272 million in 1Q00 to Ch$14,522 million in 2Q00). On the other hand, provisions for loan losses associated to consumer loans showed a slight decline, while provisions for mortgage loans remained almost flat during the same quarters. 

In terms of economic sectors, provisions for loan losses were mainly concentrated in the construction, trade and manufacturing sectors.

The Bank’s risk index stood at 3.19% at June 30, 2000, down from 3.37% at March 31, 2000, mainly in response to the charge-off of Ch$13,852 million which partially offset the establishment of the before mentioned provisions for loan losses. Charge-offs during the second quarter of 2000, were mainly explained by three clients which concentrated the 54% of total charge-offs.

The provisions for loan losses represented on an annualized basis, 1.19% and 3.35% of the average total loans in the first and second quarter of 2000, respectively. 

INCOME FROM SERVICES, NET
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1Q00
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2Q00/2Q99

2Q00/1Q00

 Gain on sales of financial instruments, net

1,502 

896 

384 

(74.4)% 

(57.1)% 

 Foreign exchange transactions, net

86 

3,587 

1,152 

1,239.5% 

(67.9)% 

    Total other operating income

1,588 

4,483 

1,536 

(3.3)% 

(65.7)% 


2
Considers fees from high income individuals, middle market and large companies.

3
Adjusted fee income line shows fees in a cash basis and is presented here only for comparative purposes.

During the first half of 2000, the Bank has been recognizing the fees incomes in an accrued basis4, which effect has been a reduction mainly in those originated in the use of ATMs and credit lines. This regulation has led to a deferral of approximately Ch$340 million in fee income in the second quarter of 2000 and Ch$485 million in the first quarter of 2000 (mainly in ATMs and lines of credits). Excluding this extraordinary effect, income from services observed a strong increase of 10.2% in the second quarter of 2000 in comparison to the year earlier comparable period, mainly due to an increase in fees coming from Mutual Funds, current accounts and credit lines. 

Related to higher fees from the Mutual Fund subsidiary, were mainly attributable to an increase of 43.9% in the average funds under management between the second quarter of 1999 and the second quarter of 2000, supported by the development of new products. This has allowed an increase in market share from 5.8% at June 30, 1999 to 6.6% at June 30, 2000. 

In addition, it is important to note that the Finandes’ consumer loans’ fees declined during the second quarter of 2000 versus the same quarter of 1999 due to the Superintendency guidelines dictated in mid-1999 which indicated that fees related to the origination of consumer loans, as well as expenses associated with the granting and administration of the loan, had to be included in the interest rate. Despite this effect, Finandes’ fees showed a positive performance during the second quarter of 2000, amounting to Ch$354 million in comparison to the Ch$296 million registered in the first quarter of 2000.

OTHER OPERATING INCOME, NET

[image: image11.wmf]Operating expenses

 (in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Personnel salaries and expenses

(9,128) 

(9,124) 

(10,154) 

11.2% 

11.3% 

 Administrative and other expenses

(6,717) 

(7,956) 

(8,567) 

27.5% 

7.7% 

 Depreciation and amortization

(1,300) 

(1,287) 

(1,351) 

3.9% 

5.0% 

 Total operating expenses

(17,145) 

(18,367) 

(20,072) 

17.1% 

9.3% 

 Operating expenses / Operating revenues

53.4% 

57.3% 

67.0% 

-

-


The Bank’s Other Operating Income showed a slight decrease to Ch$1,536 million (US$ 2.9 million) during the second quarter of 2000 from Ch$1,588 million in the second quarter of last year. This variation was composed by a reduction in Gain on Sales of Financial Instruments and on the other hand by an increase in Foreign Exchange Transactions. 

The lower Gains on Sales of Financial Instruments between the second quarter of 2000 and the year-earlier quarter were mainly explained by the significant trading and mark to market earnings originated from the investment portfolio obtained during the second quarter of 1999 due to the positive effect of the decline in interest rates and the improvement of Latin-American sovereign risk during that quarter. On the contrary, during the second quarter of 2000, long term local interest rates stabilized, thus allowing no significant variation in mark to market earnings. In addition, during this quarter part of the portfolio invested in Yankee bonds was adversely affected by an increase in the risk premium of these instruments. 

The net increase in Foreign Exchange Transactions between the second quarter of 2000 and the same period of 1999 was mainly a result of the Bank’s decision to maintain a lower net liability position in US dollars during the second quarter of 2000, in a context of similar depreciation of the Chilean peso against the US dollar. It is important to note that the amount showed in this line does not reflect adequately the financial results associated with the management of the foreign exchange position, since it does not include the cost of carry nor the accounting asymmetry originated from the asset/liability position maintained in instruments denominated in local currency, readjusted in accordance with changes in the US exchange rate. Then, in accordance with the Bank’s internal profitability methodology, the financial results associated with the management of the foreign exchange positions reached an amount of approximately Ch$900 million in the second quarters of both 1999 and 2000. 

OTHER INCOME AND EXPENSES
The Bank’s Other Income and Expenses for the second quarter of 2000 amounted to Ch$(1,935) million, compared to the Ch$(1,376) million for the first quarter of 2000 or Ch$688 million for the second quarter of 1999. The lower figure for Other Income and Expenses observed during the second quarter of 2000 is mainly explained by a decrease in net non-operating income due to the charge-off of two properties for industrial purposes. (See Assets received in lieu of payment).
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

Non-interest Bearing Liabilities

Current Accounts

197,448 

198,922 

210,517 

6.6% 

5.8% 

Bankers drafts and other deposits

115,548 

135,279 

147,874 

28.0% 

9.3% 

Other Liabilities

124,538 

130,770 

138,240 

11.0% 

5.7% 

    Total 

437,534 

464,971 

496,631 

13.5% 

6.8% 

Interest Bearing Liabilities

Savings & Time Deposits

1,282,665 

1,176,581 

1,268,441 

(1.1)% 

7.8% 

Central Bank Borrowings

3,329 

5,730 

2,582 

(22.4)% 

(54.9)% 

Repurchase agreements

48,873 

92,438 

125,374 

156.5% 

35.6% 

Mortgage Finance Bonds

330,555 

405,436 

426,466 

29.0% 

5.2% 

Subordinated Bonds

52,103 

51,938 

51,115 

(1.9)% 

(1.6)% 

Other Bonds

16,946 

14,609 

13,049 

(23.0)% 

(10.7)% 

Borrowings from Domestic Inst. 

112,620 

62,761 

72,544 

(35.6)% 

15.6% 

Foreign Borrowings

26,026 

24,589 

5,138 

(80.3)% 

(79.1)% 

Other Obligations

17,030 

19,811 

21,335 

25.3% 

7.7% 

    Total 

1,890,147 

1,853,893 

1,986,044 

5.1% 

7.1% 

 Total  Liabilities

2,327,681 

2,318,864 

2,482,675 

6.7% 

7.1% 

OPERATING EXPENSES
The Bank’s operating expenses increased to Ch$20,072 million (US$37.3 million) in the second quarter of 2000 from Ch$17,145 million (US$31.8 million) in last year’s same quarter or Ch$18,367 million (US$34.1 million) in the previous quarter. 

Personnel salaries and expenses increased by 11.2% during the second quarter of 2000 compared to the second quarter of 1999 in response to the 255 additional employees (from 2,547 at June 30, 1999 to 2,802 at June 30, 2000). The expansion in personnel is a consequence of the opening of 5 new branches, the strengthening of our Credit Division, the hiring of additional account officers oriented to the corporate segment and the incorporation of personnel for new subsidiaries’ (factoring and securities company). 

Regarding the 27.5% increase in administrative and other expenses during the second quarter of 2000 relative to the same period of 1999, it was mainly attributable to: (i) an increment in advertising expenses (supporting the launching of new products and services, the opening of new branches and the organization of several events in order to strengthen the Bank’s position), (ii) higher expenses related to the Bank’s sales force; and to a lesser extent to, (iii) higher rental expenses and higher collection expenses related to consumer loans. 

As we mentioned in our previous release, the administrative expenses during the year 2000 have been impacted by deferred costs related to the origination of consumer loans and sales of other products due to the change in the accounting principles dictated by the Superintendency of Banks. This figure has led to a deferral of approximately Ch$200 million in the first quarter of 2000 and Ch$519 million in the second quarter of 2000. 

Regarding the efficiency ratio, it rose to 67.0% in the second quarter of 2000, from 53.4% in the equivalent period of 1999 as a consequence of higher operating expenses. Also, the ratio of operating expenses to average total assets increased to 3.1% in the second quarter of 2000, from 2.8% in the second quarter of 1999. 

It is noteworthy that the higher level of expenses are totally in line with the Bank’s plans to support the expected increase of the customer base and of the loan portfolio, in accordance with the Bank’s strategy of increasing its market share.

LOSS FROM PRICE- LEVEL RESTATEMENT

Loss from price-level restatement increased to Ch$2,163 million (US$4.0 million) in the second quarter of 2000, from Ch$1,226 million (US$2.3 million) in the year-earlier quarter. This increase is closely related to: (i) the increment in non-monetary liabilities, net, as a result of the capitalization made in the last quarter of 1999 through the rights offering (average shareholders equity grew 33.9% between the second quarter of 2000 and 1999); and, (ii) the increase observed in the inflation rate during the second quarter of 2000 compared to last year’s same period (the inflation rate used for adjustment purposes climbed to 1.4% in the second quarter of 2000 from 1.1% in the second quarter of 1999). 

INCOME TAXES

During the second quarter of 2000, income taxes had a positive effect of Ch$2,327 million from the net charge of Ch$(766) million in the comparable period of 1999. This decline was attributable to the Bank’s net loss registered during the second quarter of 2000.

SHAREHOLDER’S EQUITY

As of June 30, 2000, the Bank’s shareholder’s equity totaled Ch$211,148 million (US$392 million), an increase of 32.7% in comparison to the Ch$159,102 (US$295 million) recorded at June 30, 1999, due to the US$130 million of capital increase during the fourth quarter of 1999. With respect to the Bank’s Total Capital to Risk-Adjusted Assets ratio (BIS ratio), it reached 11.1% in June 2000, compared to the 8% minimum requirement, while the Basic Capital to Total asset ratio reached 8.3%, in the same period, compared to the 3% minimum requirement. 

Note: All figures  expressed in US dollars (except earnings per ADR) were converted using the exchange rate of Ch$538.61 for US$1.00 as of June 30, 2000. Earnings per ADR were calculated considering the nominal net income and the exchange rate existing at the end of each period.
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� Until May 2000, in accordance to the SBIF’s guidelines, assets received in lieu of payment had to be sold within a 12 month period, however, this period could be extended to an additional 18 months, in which case the assets had to be previously charged-off. In June 2000, the SBIF modified the guidelines in two aspects: (i) the extended period was reduced to 12 months for assets received during the first half of 2000 and to 6 months to assets received during the second half of 2000; and (ii) the charge-off can be deferred proportionally within their respectively extended periods.


4 The application of this regulation is optional during year 2000, nevertheless, it will be obligatory since year 2001.
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[image: image13.wmf]Net Income 

(in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Bank (excluding subsidiaries)

3,869 

2,601 

(10,074) 

-

-

 Leasing

421 

676 

693 

64.6% 

2.5% 

 Stock Brokerage

373 

716 

332 

(11.0)% 

(53.6)% 

 Mutual Fund

113 

270 

270 

138.9% 

0.0% 

 Insurance Brokerage

138 

36 

153 

10.9% 

325.0% 

 Investment Fund

(23) 

(5) 

(24) 

4.3% 

380.0% 

 Financial Advisory

(11) 

28 

(80) 

627.3% 

-

 Factoring

0 

(8) 

(110) 

-

1,275.0% 

 Minority interest

(172) 

(280) 

(77) 

(55.2)% 

(72.5)% 

Total Net Income

4,708 

4,034 

(8,917) 

-

-

[image: image14.wmf]Other operating income 

(in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Gain on sales of financial instruments, net

1,502 

896 

384 

(74.4)% 

(57.1)% 

 Foreign exchange transactions, net

86 

3,587 

1,152 

1,239.5% 

(67.9)% 

    Total other operating income

1,588 

4,483 

1,536 

(3.3)% 

(65.7)% 
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

 Individual Banking

503,626 

561,217 

573,902 

14.0% 

2.3% 

   High Income

404,500 

461,865 

472,250 

16.7% 

2.2% 

   Lower Middle Income

99,126 

99,353 

101,652 

2.5% 

2.3% 

 Corporate Banking

1,421,651 

1,415,833 

1,456,693 

2.5% 

2.9% 

   Middle market

1,224,971 

1,199,423 

1,223,706 

(0.1)% 

2.0% 

   Large corporations

196,680 

216,410 

232,987 

18.5% 

7.7% 

 Subsidiaries

55,333 

50,021 

50,149 

(9.4)% 

0.3% 

 Total Loans, net 

1,980,610 

2,027,071 

2,080,744 

5.1% 

2.6% 

 Interbank Loans

0 

12,218 

12,071 

           -

(1.2)% 

 Total Loans

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 

[image: image16.wmf]2000 Second-Quarter Selected Financial Data

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

Income Statement 

(Millions, Chilean pesos)

   Operating Revenue

32,114 

32,067 

29,959 

(6.7)% 

(6.6)% 

   Provision for loan losses

(8,785) 

(5,935) 

(16,956) 

93.0% 

185.7% 

   Operating Expenses

(17,145) 

(18,367) 

(20,072) 

17.1% 

9.3% 

   Net Income

4,708 

4,034 

(8,917) 

-

-

Earning per Share

 (Chilean pesos)

   Net income per Share

0.81 

0.55 

(1.21) 

-

-

   Book value per Share

27.5 

29.8 

28.6 

4.0% 

(4.0)% 

Balance Sheet 

(Millions, Chilean pesos)

   Loan Portfolio

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 

   Total Assets

2,486,783 

2,538,995 

2,693,823 

8.3% 

6.1% 

   Shareholders' Equity

159,102 

220,131 

211,148 

32.7% 

(4.1)% 

Total Capital / Risk Adjusted Assets

9.1% 

11.8% 

11.1% 

-

-

Profitability Ratios

   ROAA

0.77% 

0.65% 

(1.37)%  

-

-

   ROAE

12.0% 

7.5% 

(17.0)%  

-

-

   Net Interest Margin

5.0% 

4.3% 

4.3% 

-

-

   Efficiency ratio

53.4% 

57.3% 

67.0% 

-

-

Asset Quality Ratios

   Past Due Loans / Total Loans

1.63% 

3.34% 

3.43% 

-

-

   Allowances for Loan Losses / Total Loans

1.99% 

3.72% 

3.72% 

-

-

   Allowances for Loan Losses / Past Due Loans

121.6% 

111.2% 

108.4% 

-

-
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(in millions of Chilean pesos, except for percentages)

2Q99
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2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Bank (excluding subsidiaries)

3,869 

2,601 

(10,074) 

-

-

 Leasing

421 

676 

693 

64.6% 

2.5% 

 Stock Brokerage

373 

716 

332 

(11.0)% 

(53.6)% 

 Mutual Fund

113 

270 

270 

138.9% 

0.0% 

 Insurance Brokerage

138 

36 

153 

10.9% 

325.0% 

 Investment Fund

(23) 

(5) 

(24) 

4.3% 

380.0% 

 Financial Advisory

(11) 

28 

(80) 

627.3% 

-

 Factoring

0 

(8) 

(110) 

-

1,275.0% 

 Minority interest

(172) 

(280) 

(77) 

(55.2)% 

(72.5)% 

Total Net Income

4,708 

4,034 

(8,917) 

-

-

[image: image18.wmf]Income from Services 

(in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Composition by Company

 Bank

2

1,712 

1,071 

1,537 

(10.2)% 

43.5% 

 Finandes

391 

296 

354 

(9.5)% 

19.6% 

 Mutual Fund

485 

749 

774 

59.6% 

3.3% 

 Financial Advisory

111 

147 

46 

(58.6)% 

(68.7)% 

 Insurance Brokerage

404 

404 

455 

12.6% 

12.6% 

 Stock Brokerage

400 

465 

347 

(13.3)% 

(25.4)% 

 Investment Fund

32 

33 

30 

(6.3)% 

(9.1)% 

 Factoring

-

0 

8 

-

           -

 Leasing

(3) 

0 

0 

-

           -

 Total Income from services, net

3,532 

3,165 

3,551 

0.5% 

12.2% 

Adjusted fee income

3

3,532 

3,650 

3,892 

10.2% 

6.6% 

[image: image19.wmf]Operating expenses

 (in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Personnel salaries and expenses

(9,128) 

(9,124) 

(10,154) 

11.2% 

11.3% 

 Administrative and other expenses

(6,717) 

(7,956) 

(8,567) 

27.5% 

7.7% 

 Depreciation and amortization

(1,300) 

(1,287) 

(1,351) 

3.9% 

5.0% 

 Total operating expenses

(17,145) 

(18,367) 

(20,072) 

17.1% 

9.3% 

 Operating expenses / Operating revenues

53.4% 

57.3% 

67.0% 

-

-
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

 Commercial Loans

1,093,380 

1,040,316 

1,043,859 

(4.5)% 

0.3% 

 Mortgage Loans

315,800 

389,053 

404,841 

28.2% 

4.1% 

 Consumer Loans

121,824 

123,918 

125,460 

3.0% 

1.2% 

 Foreign trade Loans

133,901 

126,963 

136,004 

1.6% 

7.1% 

 Contingent Loans

97,943 

91,812 

106,930 

9.2% 

16.5% 

 Others Outstanding Loans

130,488 

137,342 

143,651 

10.1% 

4.6% 

 Lease Contracts

54,905 

49,503 

48,191 

(12.2)% 

(2.7)% 

 Past-due Loans

32,369 

68,164 

71,808 

121.8% 

5.3% 

Total Loans, net 

1,980,610 

2,027,071 

2,080,744 

5.1% 

2.6% 

 Interbank Loans

0 

12,218 

12,071 

           -

(1.2)% 

 Total Loans

1,980,610 

2,039,289 

2,092,815 

5.7% 

2.6% 
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(in millions of Chilean pesos, except for percentages)

June.99

March.00

June.00

% Change

12-months

2Q00/1Q00

Non-interest Bearing Liabilities

Current Accounts

197,448 

198,922 

210,517 

6.6% 

5.8% 

Bankers drafts and other deposits

115,548 

135,279 

147,874 

28.0% 

9.3% 

Other Liabilities

124,538 

130,770 

138,240 

11.0% 

5.7% 

    Total 

437,534 

464,971 

496,631 

13.5% 

6.8% 

Interest Bearing Liabilities

Savings & Time Deposits

1,282,665 

1,176,581 

1,268,441 

(1.1)% 

7.8% 

Central Bank Borrowings

3,329 

5,730 

2,582 

(22.4)% 

(54.9)% 

Repurchase agreements

48,873 

92,438 

125,374 

156.5% 

35.6% 

Mortgage Finance Bonds

330,555 

405,436 

426,466 

29.0% 

5.2% 

Subordinated Bonds

52,103 

51,938 

51,115 

(1.9)% 

(1.6)% 

Other Bonds

16,946 

14,609 

13,049 

(23.0)% 

(10.7)% 

Borrowings from Domestic Inst. 

112,620 

62,761 

72,544 

(35.6)% 

15.6% 

Foreign Borrowings

26,026 

24,589 

5,138 

(80.3)% 

(79.1)% 

Other Obligations

17,030 

19,811 

21,335 

25.3% 

7.7% 

    Total 

1,890,147 

1,853,893 

1,986,044 

5.1% 

7.1% 

 Total  Liabilities

2,327,681 

2,318,864 

2,482,675 

6.7% 

7.1% 
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   (in millions of Chilean pesos, except for percentages)

2Q99

1Q00

2Q00

% Change

2Q00/2Q99

2Q00/1Q00

 Interest revenue

76,531 

65,072 

79,557 

4.0% 

22.3% 

 Interest expense

(49,537) 

(40,653) 

(54,685) 

10.4% 

34.5% 

    Net Interest Revenue

26,994 

24,419 

24,872 

(7.9)% 

1.9% 

 Avg.interest earning assets

2,151,462 

2,252,216 

2,316,291 

7.7% 

2.8% 

 Net Interest Margin

5.0% 

4.3% 

4.3% 

-

-
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(in millions of Chilean pesos, except for percentages)

June.99
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June.00

% Change

12-months

2Q00/1Q00

 Commercial loans

30,744 

66,894 

69,710 

126.7% 

4.2% 

 Consumer loans

1,439 

1,022 

994 

(30.9)% 

(2.7)% 

 Mortgage loans

185 

247 

1,104 

496.8% 

347.0% 

 Total Past Due Loans

32,369 

68,164 

71,808 

121.8% 

5.3% 

  

Ratios

 Allowance / Past Due Loans

121.6% 

111.2% 

108.4% 

-

-

 Past Due Loans / Total Loans

1.63% 

3.34% 

3.43% 

-

-
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2Q00/2Q99

2Q00/1Q00

 Allowances at the beginning of each period

38,914 

74,319 

75,811 

94.8% 

2.0% 

     Price-level restatement

(424) 

(733) 

(1,069) 

152.1% 

45.8% 

     Charge-off

(7,922) 

(3,710) 

(13,852) 

74.9% 

273.4% 

     Provisions established, net

8,785 

5,935 

16,956 

93.0% 

185.7% 

 Allowances at the end of each period

39,353 

75,811 

77,846 

97.8% 

2.7% 

 Provisions for Loans Losses

(8,785) 

(5,935) 

(16,956) 

93.0% 

185.7% 
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Financial Data

		

				2000 Second-Quarter Selected Financial Data

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Income Statement (Millions, Chilean pesos)

				Operating Revenue		32,114		32,067		29,959		(6.7)%		(6.6)%

				Provision for loan losses		(8,785)		(5,935)		(16,956)		93.0%		185.7%

				Operating Expenses		(17,145)		(18,367)		(20,072)		17.1%		9.3%

				Net Income		4,708		4,034		(8,917)		-		-

				Earning per Share (Chilean pesos)

				Net income per Share		0.81		0.55		(1.21)		-		-

				Book value per Share		27.5		29.8		28.6		4.0%		(4.0)%

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio		1,980,610		2,039,289		2,092,815		5.7%		2.6%

				Total Assets		2,486,783		2,538,995		2,693,823		8.3%		6.1%

				Shareholders' Equity		159,102		220,131		211,148		32.7%		(4.1)%

				Total Capital / Risk Adjusted Assets		9.1%		11.8%		11.1%		-		-

				Profitability Ratios

				ROAA		0.77%		0.65%		(1.37)%		-		-

				ROAE		12.0%		7.5%		(17.0)%		-		-

				Net Interest Margin		5.0%		4.3%		4.3%		-		-

				Efficiency ratio		53.4%		57.3%		67.0%		-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans		1.63%		3.34%		3.43%		-		-

				Allowances for Loan Losses / Total Loans		1.99%		3.72%		3.72%		-		-

				Allowances for Loan Losses / Past Due Loans		121.6%		111.2%		108.4%		-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		5.0%		4.3%		4.3%		(14.0)%		0.0%

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		121.6%		111.2%		108.4%		(10.9)%		(2.5)%





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		1.99%		3.72%		3.72%		86.9%		0.0%

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		53.4%		57.3%		67.0%		25.5%		16.9%






_1027413984.xls
Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Interest revenue		76,531		65,072		79,557		4.0%		22.3%

				Interest expense		(49,537)		(40,653)		(54,685)		10.4%		34.5%

				Net Interest Revenue		26,994		24,419		24,872		(7.9)%		1.9%

				Avg.interest earning assets		2,151,462		2,252,216		2,316,291		7.7%		2.8%

				Net Interest Margin		5.0%		4.3%		4.3%		-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00

				Allowances at the beginning of each period						0

				Price-level restatement

				Charge-off

				Provisions established, net

				Allowances at the end of each period		0		0		0

				Provisions for Loans Losses		0		0		0

				Allowance for loan losses / Total loans		1.99%		3.72%		3.72%

				Risk Index		1.79%		3.37%		3.19%

				Provisions for loan losses / Avg. Loans		1.77%		1.19%		3.35%

				Charge-offs / Avg. Loans		1.60%		0.74%		2.73%

				Recoveries / Avg. Loans		0.17%		0.14%		0.15%





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Income from services		4,537		4,241		4,605		1.5%		8.6%

				Services expenses		(1,005)		(1,076)		(1,054)		4.9%		(2.0)%

				Income from services, net		3,532		3,165		3,551		0.5%		12.2%

				Composition by Company

				Bank2		1,712		1,071		1,537		(10.2)%		43.5%

				Finandes		391		296		354		(9.5)%		19.6%

				Mutual Fund		485		749		774		59.6%		3.3%

				Financial Advisory		111		147		46		(58.6)%		(68.7)%

				Insurance Brokerage		404		404		455		12.6%		12.6%

				Stock Brokerage		400		465		347		(13.3)%		(25.4)%

				Investment Fund		32		33		30		(6.3)%		(9.1)%

				Factoring		-		0		8		-		-

				Leasing		(3)		0		0		-		-

				Total Income from services, net		3,532		3,165		3,551		0.5%		12.2%

				Adjusted fee income3		3,532		3,650		3,892		10.2%		6.6%





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						June.99		March.00		June.00		% Change

												12-months		2Q00/1Q00

				Individual Banking		503,626		561,217		573,902		14.0%		2.3%

				High Income		404,500		461,865		472,250		16.7%		2.2%

				Lower Middle Income		99,126		99,353		101,652		2.5%		2.3%

				Corporate Banking		1,421,651		1,415,833		1,456,693		2.5%		2.9%

				Middle market		1,224,971		1,199,423		1,223,706		(0.1)%		2.0%

				Large corporations		196,680		216,410		232,987		18.5%		7.7%

				Subsidiaries		55,333		50,021		50,149		(9.4)%		0.3%

				Total Loans, net		1,980,610		2,027,071		2,080,744		5.1%		2.6%

				Interbank Loans		0		12,218		12,071		-		(1.2)%

				Total Loans		1,980,610		2,039,289		2,092,815		5.7%		2.6%





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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funding

		

				Funding (in millions of Chilean pesos, except for percentages)

								June.99		March.00		June.00		% Change

														12-months		2Q00/1Q00

						Non-interest Bearing Liabilities

						Current Accounts		197,448		198,922		210,517		6.6%		5.8%

						Bankers drafts and other deposits		115,548		135,279		147,874		28.0%		9.3%

						Other Liabilities		124,538		130,770		138,240		11.0%		5.7%

						Total		437,534		464,971		496,631		13.5%		6.8%

						Interest Bearing Liabilities

						Savings & Time Deposits		1,282,665		1,176,581		1,268,441		(1.1)%		7.8%

						Central Bank Borrowings		3,329		5,730		2,582		(22.4)%		(54.9)%

						Repurchase agreements		48,873		92,438		125,374		156.5%		35.6%

						Mortgage Finance Bonds		330,555		405,436		426,466		29.0%		5.2%

						Subordinated Bonds		52,103		51,938		51,115		(1.9)%		(1.6)%

						Other Bonds		16,946		14,609		13,049		(23.0)%		(10.7)%

						Borrowings from Domestic Inst.		112,620		62,761		72,544		(35.6)%		15.6%

						Foreign Borrowings		26,026		24,589		5,138		(80.3)%		(79.1)%

						Other Obligations		17,030		19,811		21,335		25.3%		7.7%

						Total		1,890,147		1,853,893		1,986,044		5.1%		7.1%

				Total  Liabilities				2,327,681		2,318,864		2,482,675		6.7%		7.1%





Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						June.99		March.00		June.00		% Change

												12-months		2Q00/1Q00

				Commercial loans		30,744		66,894		69,710		126.7%		4.2%

				Consumer loans		1,439		1,022		994		(30.9)%		(2.7)%

				Mortgage loans		185		247		1,104		496.8%		347.0%

				Total Past Due Loans		32,369		68,164		71,808		121.8%		5.3%

				Ratios

				Allowance / Past Due Loans		121.6%		111.2%		108.4%		-		-

				Past Due Loans / Total Loans		1.63%		3.34%		3.43%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Operating expenses (in millions of Chilean pesos, except for percentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Personnel salaries and expenses		(9,128)		(9,124)		(10,154)		11.2%		11.3%

				Administrative and other expenses		(6,717)		(7,956)		(8,567)		27.5%		7.7%

				Depreciation and amortization		(1,300)		(1,287)		(1,351)		3.9%		5.0%

				Total operating expenses		(17,145)		(18,367)		(20,072)		17.1%		9.3%

				Operating expenses / Operating revenues		53.4%		57.3%		67.0%		-		-
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SUBSIDIARIES

		

				Net Income (in millions of Chilean pesos, except for percentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Bank (excluding subsidiaries)		3,869		2,601		(10,074)		-		-

				Leasing		421		676		693		64.6%		2.5%

				Stock Brokerage		373		716		332		(11.0)%		(53.6)%

				Mutual Fund		113		270		270		138.9%		0.0%

				Insurance Brokerage		138		36		153		10.9%		325.0%

				Investment Fund		(23)		(5)		(24)		4.3%		380.0%

				Financial Advisory		(11)		28		(80)		627.3%		-

				Factoring		0		(8)		(110)		-		1,275.0%

				Minority interest		(172)		(280)		(77)		(55.2)%		(72.5)%

				Total Net Income		4,708		4,034		(8,917)		-		-





funding

		

				Funding (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Interest Bearing Liabilities								-		-

				Savings & Time Depostis		1,209,051		1,219,825		1,159,993		(4.1)%		(4.9)%

				Central Bank Borrowings		3,388		2,769		5,649		66.7%		104.0%

				Repurchase agreements		63,241		63,961		91,135		44.1%		42.5%

				Mortgage Finance Bonds		309,968		384,306		399,720		29.0%		4.0%

				Subordinated Bonds		52,068		51,092		51,206		(1.7)%		0.2%

				Other Bonds		18,196		14,817		14,403		(20.8)%		(2.8)%

				Borrowings from Domestic Inst.		111,014		69,478		61,876		(44.3)%		(10.9)%

				Foreign Borrowings		27,604		19,708		24,242		(12.2)%		23.0%

				Other Obligations		17,428		20,929		19,532		12.1%		(6.7)%

				Total Interest Bearing Liabilities		1,811,958		1,846,885		1,827,756		0.9%		(1.0)%

				Non-interest Bearing Liabilities								-		-

				Demand Deposits		289,691		264,212		329,490		13.7%		24.7%

				Other Liabilities		149,303		125,795		128,927		(13.6)%		2.5%

				Total Non-interest Bearing Liab.		438,994		390,007		458,417		4.4%		17.5%





Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Allowances at the beginning of each period		38,914		74,319		75,811		94.8%		2.0%

				Price-level restatement		(424)		(733)		(1,069)		152.1%		45.8%

				Charge-off		(7,922)		(3,710)		(13,852)		74.9%		273.4%

				Provisions established, net		8,785		5,935		16,956		93.0%		185.7%

				Allowances at the end of each period		39,353		75,811		77,846		97.8%		2.7%

				Provisions for Loans Losses		(8,785)		(5,935)		(16,956)		93.0%		185.7%

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						June.99		March.00		June.00		% Change

												12-months		2Q00/1Q00

				Commercial Loans		1,093,380		1,040,316		1,043,859		(4.5)%		0.3%

				Mortgage Loans		315,800		389,053		404,841		28.2%		4.1%

				Consumer Loans		121,824		123,918		125,460		3.0%		1.2%

				Foreign trade Loans		133,901		126,963		136,004		1.6%		7.1%

				Contingent Loans		97,943		91,812		106,930		9.2%		16.5%

				Others Outstanding Loans		130,488		137,342		143,651		10.1%		4.6%

				Lease Contracts		54,905		49,503		48,191		(12.2)%		(2.7)%

				Past-due Loans		32,369		68,164		71,808		121.8%		5.3%

				Total Loans, net		1,980,610		2,027,071		2,080,744		5.1%		2.6%

				Interbank Loans		0		12,218		12,071		-		(1.2)%

				Total Loans		1,980,610		2,039,289		2,092,815		5.7%		2.6%

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Gain on sales of financial instruments, net								-		-

				Foreign exchange transactions, net								-		-

				Total other operating income		0		0		0		-		-





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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Financial Data

		

				2000 First-Quarter Selected Financial Data

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income Statement (Millions, Chilean pesos)

				Operating Revenue								-		-

				Provision for loan losses								-		-

				Operating Expenses								-		-

				Net Income								-		-

				Earning per Share (Chilean pesos)

				Net income per Share								-		-

				Book value per Share								-		-

				Balance Sheet (Millions, Chilean pesos)

				Loan Portfolio								-		-

				Total Assets								-		-

				Shareholders' Equity								-		-

				Total Capital / Risk Adjusted Assets								-		-

				Profitability Ratios2

				ROAA								-		-

				ROAE								-		-

				Net Interest Margin								-		-

				Efficiency ratio								-		-

				Asset Quality Ratios

				Past Due Loans / Total Loans								-		-

				Allowances for Loan Losses / Total Loans								-		-

				Allowances for Loans Losses / Past Due								-		-





Net Interest Revenue

		

				Net Interest Revenue   (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Avg. Nominal rates earned								-		-

				Avg.interest bearing liabilities								-		-

				Avg.nominal rates paid								-		-

				Global spread								-		-

				Net Interest Margin		0.0%		0.0%		0.0%		-		-

				Net Interest Margin Adjusted								-		-

				Net Interest Revenue (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Interest revenue								-		-

				Interest expense								-		-

				Net Interest Revenue		0		0		0		-		-

				Avg.interets earning assets								-		-

				Net Interest Margin								-		-





Loan Portfolio

		.

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial Loans								-		-

				Mortgage Loans								-		-

				Consumer Loans								-		-

				Foreign trade Loans								-		-

				Contingent Loans								-		-

				Others Outstanding Loans								-		-

				Lease Contracts								-		-

				Past-due Loans								-		-

				Interbank Loans								-		-

				Total Loans		0		0		0		-		-

				Loan Portfolio (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Individual Banking		0		0		0		-		-

				High Income								-		-

				Lower Middle Income								-		-

				Corporate Income		0		0		0		-		-

				Middle market								-		-

				Large corporations								-		-

				Subsidiaries								-		-

				Treasury								-		-

				TOTAL		0		0		0		-		-

				Loans, net of Interbank		0		0		0		-		-





Past Due Loans

		

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Commercial loans								-		-

				Consumer loans								-		-

				Mortgage loans								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-

				Past Due Loans (in millions of Chilean pesos, except for percentages)

						March.99		Dec.99		March.00		% Change

												12-months		1Q00

				Finandes								-		-

				High Income								-		-

				Large Companies

				Middle Market Companies								-		-

				Total Past Due Loans		0		0		0		-		-

				Allowance / Past Due Loans		0.0%		0.0%		0.0%		-		-





Allowances

		

				Allowances and Provision for Loans Losses (in millions of Chilean pesos, except for porcentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Allowances at the beginning of each period						0		-		-

				Price-level restatement								-		-

				Charge-off								-		-

				Provisions established, net								-		-

				Allowances at the end of each period		0		0		0		-		-

				Provisions for Loans Losses		0		0		0		-		-

				Allowance for loan losses / Total loans		0.00%		0.00%		0.00%		-		-

				Risk Index								-		-

												-		-

				Provisions for loan losses / Avg. Loans								-		-

				Charge-offs / Avg. Loans								-		-

				Recoveries / Avg. Loans								-		-





Income from services

		

				Income from Services (in millions of Chilean pesos, except for percentages

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Income from services								-		-

				Services expences								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Bank2								-		-

				Finandes								-		-

				Mutual Fund								-		-

				Financial Advisory								-		-

				Insurance Brokerage								-		-

				Stock Brokerage								-		-

				Investment Fund								-		-

				Leasing								-		-

				Income from services, net		0		0		0		-		-

				Composition

				Checking Accounts & Credit Lines								-		-

				Corporate Finance Advisory								-		-

				Mutual Fund								-		-

				Consumer Loans								-		-

				Collection Fees								-		-

				MasterCard								-		-

				Letters of Credit								-		-

				Brokerage Fees								-		-

				Insurance Brokerage								-		-

				Others								-		-





Other Oper. Income

		

				Other operating income (in millions of Chilean pesos, except for percentages)

						2Q99		1Q00		2Q00		% Change

												2Q00/2Q99		2Q00/1Q00

				Gain on sales of financial instruments, net		1,502		896		384		(74.4)%		(57.1)%

				Foreign exchange transactions, net		86		3,587		1,152		1,239.5%		(67.9)%

				Total other operating income		1,588		4,483		1,536		(3.3)%		(65.7)%





Other Inc.&Expenses

		

				Other Income and Expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Recovery of loans previously charged-off								-		-

				Non-operating income,net								-		-

				Participation in earnings of equity investments								-		-

				Total other income and expenses		0		0		0		-		-





Oper. Expenses

		

				Opereting expenses (in millions of Chilean pesos, except for percentages)

						1Q99		4Q99		1Q00		% Change

												1Q00/1Q99		1Q00/4Q99

				Personnel salaries and expenses								-		-

				Administrative and other expenses								-		-

				Depreciation and amortization								-		-

				Total operating expenses		0		0		0		-		-

														-

				Operating expenses / Operating revenues		0.0%		0.0%		0.0%		-		-
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