
Information on Merger

The Banco de Chile – Banco de A. Edwards merger became effective on January 1, 2002, whereon the 
former acquired the assets and liabilities of the latter. As of such date, Banco de Chile is the legal continuator 
of Banco de A. Edwards.  

The integration process began in March 2001, when the Luksic Holding Group reached a 52.7 percent 
ownership interest in Banco de Chile and became its majority shareholder.  During the second half of 
said year, the boards of directors of Banco de Chile and Banco de A. Edwards approved the merger of both 
institutions.  In December, 82.5 percent of Banco de Chile shareholders approved the takeover merger 
at a Special Meeting.

Banco de A. Edwards ceased to exist as of January 1, 2002, becoming part of Banco de Chile.

Profits and Dividends

Fiscal year profits, according to the Balance Sheet attached, amounted to Ch$ 52,635,130,913. The 
Shareholders’ Meeting will decide about the allocation of the same.

Shareholders’ Equity Account

As of December 31, 2002, the Shareholders’ Equity Account is as follows:

 Paid-in Capital $  477,726,734,596
 Other Reserves $   77,697,120,985
 Other Assets Accounts $    10,170,673,417

 Total Shareholders’ Equity $  565,594,528,998

Paid-in capital as of December 31, 2002 is represented by 68,079,783,605 registered shares of stock, 
without par value and of a single series.

Expenses and Compensation of the Board of Directors

As decided by the Regular Shareholders’ Meeting, during the 2002 fiscal year, the Bank has paid and charged 
to income Ch$ 1,471.1 million in Directors’ compensation.
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Accordingly, voting rights on Banco de Chile are distributed as follows:

Shares Number of  Number of Votes on Voting
 SM-Chile S.A. Shares  Banco de Chile Shares
 (million) (million) (%)

Held by SM-Chile S.A. and SAOS S.A.
 SM Chile A 568 1,921 2.8
 SM Chile B 11,000 37,217 54.7
 SM Chile D 429 1,453 2.1
 SM Chile E 585 585 0.9

  12,582

Shares held by other stockholders
   68,080 100.0

R I S K  R A T I N G

Domestic Risk Rating Agencies

Risk classification of publicly traded Banco de Chile securities, in effect as of December 2002, given by two 
independent risk rating agencies, is the following:

Instrument Feller Rate Fitch – Chile

Time deposit up to 1 year Level 1 + Level 1 + 
Time deposit 1 year plus AA+ AA+
Credit bill AA+ AA+
Subordinate bond AA AA
Stock Investment Grade Level 2 Investment Grade Level 2

International Risk Rating Agencies

 Instrument Rating Type Effective Rating

Standard & Poor’s Issuer Long-term A-
Standard & Poor’s Issuer Short-term A-2
Fitch Foreign Currency Long-term A-
Fitch Foreign Currency Short-term F2
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