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Report of Independent Auditors
(Free translation of the report originally issued in Spanish — See note 1)

To the Shareholders of
Banco de Chile:

1.  We have audited the accompanying consolidated statements of financial position of Banco
de Chile and Subsidiaries (the “Bank”) as of December 31, 2009 and 2008, and the related
consolidated statements of comprehensive income, of changes in equity and cash flows for
the years then ended. These financial statements (which include their related notes) are the
responsibility of the Bank's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

2. We conducted our audits in accordance with generally accepted auditing standards in Chile.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Bank's management as well as
evaluating the overall consolidated financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

3. In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Banco de Chile and Subsidiaries as of December
31, 2009 and 2008, the comprehensive results of its operations, changes in equity and cash
flows for the years then ended, in conformity with accounting rules established by the
Superintendency of Banks and Financial Institutions.
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4,  As explained in note 4 to the consolidated financial statements, on November 9, 2007, the
Superintendency of Banks and Financial Institutions issued the new “Compendium of
Accounting Standards” which contains accounting and reporting standards for banks. These
new standards were effective January 1, 2009, having 2008 figures restated for
comparatives purposes.

me
odriguez B. ERNST & YOUNG LTDA.

Santiago, Chile
January 29, 2010

Amentber fiem of Ernst & Young Glabal Limited




BANCO DE CHILE AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
As of Pecember 31, 2009 and 2008
(Translation of financial statements originally issued in Spanish)
(Expressed in million of Chilean pesos)

Notes 2009 2008
ASSETS MChS MCh$
Cash and due from banks 7 727,553 751,223
Transactions in the course of collection 7 526,051 807,625
Trading securities 8 431,827 679,843
Securities purchased under agreement to resell 9 79,401 75,519
Derivative instruments 10 567,800 904,726
Loans and advance {o banks i1 448,981 321,992
Loans to customers, net 12 12,861,911 13,432,716
Available for sale instruments 13 1,265,662 1,071,438
Held to maturity instruments i3 — e
Investments in other companies 14 12,606 13,407
Intangibles assets 15 31,885 32,633
Fixed assets 16 207,795 214,301
Current tax assets 17 — —
Deferred tax assets 17 82,850 73,251
Other assets 18 217,498 217,768
TOTAL ASSETS 17,461,820 18,596,442
LIABILITIES
Currents accounts and other demand deposits 19 3,718,676 3,007,261
Transactions in the course of payment 7 325,056 479,789
Securities sold under agreement to repurchase 9 308,028 420,658
Saving accounts and time deposits 20 7,427,481 8,472,590
Derivative instruments 10 538,240 862,799
Borrowings from financial institutions 21 1,368,226 1,498,549
Debt issued 22 1,587,998 1,900,087
Other financial obligations 23 176,150 93,708
Current tax liabilities 17 39,018 9,053
Deferred tax liabilities 17 13,932 32,990
Provisions 24 294,608 292,101
Other liabilities 25 272,259 205,104
TOTAL LIABILITIES 16,069,072 17,274,689

EQUITY 27
Attributable to equity holders of the parent:
Capital 1,158,752 1,106,491
Reserves 118,170 17,853
Other comprehensive income 6,440 (16,660)
Retained camings:

Retained earnings from previous periods 32,017 57,322

Income for the year 257,885 347437

Less:

Provision for minimum dividends (180,519) {190,698)
Subtotal 1,392,745 1,321,745
Minority interest 3 8

TOTAL EQUITY 1,392,748 1,321,753
TOTAL LIABILITIES AND EQUITY 17,461,820 18,596,442

The accompanying notes 1 to 44 are an
integral part of these consolidated financial statements
3



BANCO DE CHILE AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
for the years ended December 31, 2009 and 2063
(Translation of financial statements originally issued in Spanish)
(Expressed in million of Chilean pesos)

Notes 2009 2008
MChS$ MChS
A. STATEMENT OF INCOME
Interest revenue 28 893,007 1,658,078
Interest expense 28 (222,883) (885,263)
Net interest revenue 670,124 772,815
Income from fees and commissions 29 296,009 275,891
Expenses from fees and commissions 29 (53,938) (48,520)
Net fees and commissions 242,071 227,371
Gains {losses) from trading and brokerage activities 30 (139,455) 387,862
Foreign exchange transaction, net 31 220,999 (353,012)
Other operating income 36 22,739 69,408
Total operating revenues 1,016,478 1,104,444
Provisions for loan losses 32 (223,441 (156,014)
OPERATING REVENUES, NET OF PROVISIONS FOR LOAN 793,037 948,430
LOSSES
Staff expenses 33 {256,782) (305,555)
Administrative expenses 34 (167,214) (176,564)
Depreciation and amortization 35 (32,027) (34,650)
Impairments 35 — —
Other operating expenses 37 {40,370) (56,080)
TOTAL OPERATING EXPENSES {496,393) (572,849)
NET OPERATING INCOME 296,644 375,581
Income attributable to affiliates 14 340 3,564
Income before income fax 297,484 379,145
Income tax i7 (39,597 (31,706)
NET INCOME FOR THE YEAR 257,887 347,439
Atiributable to
Equity holders of the parent 257,885 347,437
Minority interest 2 2
Net income per share attributable to equity holders of the parent: $ $
Basic net income ' 3.14 430
Diluted net income 3.4 4.30

The accompanying notes 1 to 44 are an
integral part of these consolidated financial statements
4




BANCO DE CHILE AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

for the years ended December 31, 2009 4nd 2008

{Translation of financial statements geiginally issued in Spanish)

(Expressed in million of Chilean pesos)

2009 2008
B. CONSOLIDATED STATEMENTS OF COMPREHENSIVE MCh$ MCh$
INCOME
NET INCOME FOR THE YEAR 257,887 347,439
OTHER COMPRIHENSIVE INCOME
Net unrealized gains (losses) on available for sale instruments:
Net change in unrealized gains (Josses) on permanent financial
investments 27,941 {17,292)
Cumulative translation adjustment {91) 4,087
Other comprehensive income before income tax 27,850 (13,205)
Income tax related to other comprehensive income {4,750) 2,940
Total other comprehensive income 23,100 (10,265)
TOTAL CONSOLIDATED COMPREHENSIVE INCOME 280,987 337,174
Attributable to:
Equity holders of the parent 280,985 337,172
Minority interest 2 2
Comprehensive net income per share attributable to equity holders of
the parent: $ $
Basic net income 3.42 4.18
Diluted net income 3.42

The accompanying notes 1 to 44 are an
integral part of these consolidated financial statements
5
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BANCO DE CHILE AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

for the years ended December 31, 2009 and 2008

(Transtation of financial statements originally issued in Spanish)
(Expressed in miltion of Chilean pesos)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income for the year
Items that do not represent cash flows:
Depreciation and amortization
Provision for loan losses
Fair value adjustment of trading securities
{Income) loss attributable to affiliates
Net gain on sales of assets received in lieu of payment
Net gain on sales of fixed assets
Write-offs of assets received in lieu of payment
Other credits which do not represent cash flows
Net changes in interest and fee accruals

Changes in assets and liabilities that affect operating cash flows:
{Increase) decrease in loans and advances to banks, net
(Increase) decrease in loans to customers, net
{Increase) decrease in trading securities, net
Increase {decrease} in current accounts and other demand deposits
Increase (decrease) in securities sold under agreements to repurchase
Increase {decrease} in saving accounts and time deposits
Increase {decrease) in borrowings from financial institutions
Increase (decrease) in other financial obligations
Borrowings from Central Bank (long-term)
Payment of borrowings from Central Bank (long-term)
Long-term foreign bommowings
Payment of long-term foreign borrowings
Other long-term borrowings
Payment of other long-term borrowings
Total cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
{Increase) decrease in available for sale instruments
Purchases of fixed assets
Proceeds from sales of fixed assets
Investments in other companies
Proceeds from sale investment in other companies
Dividends received from investments in other companies
Proceeds from sale of assets received in lieu of payment
{Increase) decrease in other assets and liabilities

Tatal cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in mortgage finance bonds
Repayment of mortgage finance bonds
Proceeds from bond issuances
Redemption from bond issuances
Subscription and payment of shares
Dividends paid
Total cash flows from financing activities

TOTAL NET POSITIVE (NEGATIVE)} CASH FLOWS FOR THE YEAR

Cash and cash equivalent at beginning of year

Cash and cash equivalent at end of year

The accompanying notes 1 to 44 are an

Notes

35
32

14
36

37

16

14
14

22

integral part of these consolidated financial statements
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2009 2008
MChs MChS
257,887 347,439
32,027 34,650
250,320 195,662
5,669 (2,836)
(576) (3,324
(5,212) (7,570)
(83) 118
3,838 4,188
(71,642) (78,692)
31,127 (202,556)
(127,011) 202,577
309,398 (1,514,430)
229,804 466,692
711,326 110,139
(112,602) 27,748
(880,371) 1,003,026
181,670 214,723
81,740 (86,427)
130 470
(315) (769)
905,831 1,666,426
(1,165,972) {1,176,750)
30,201 40,970
(27,926) (617)
639,258 1,240,857
(183,231) (860,707)
(15,325) (16,365)
326 778
— (6,311)
169 —
1,002 1,015
8,693 12,040
(189,493) (45,400)
(371,857) (915,150)
416 3,487
(60,094) (96,439)
21,137 211,126
(154,822) (21,778)
- 17,370
(220,164) (264,463)
(413,527) (150,697)
(152,126) 175,010
1,386,725 1,211,715
1,234,599 1,386,725




BANCO DE CHILE AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As of December 31, 2009 and 2008
(Translation of financial statements originally issued in Spanish)
(Expressed in miflion of Chilean pesos)

Company Background:

Banco de Chile, resulting from the merger of Banco Nacional de Chile, Banco Agricola and
Banco de Valparaiso, was formed on October 28, 1893 in the city of Santiago, before Notary
public Eduardo Reyes Lavalle.

Banco de Chile (“Banco de Chile” or the “Bank”) is a Corporation organized under the laws
of the Republic of Chile, regulated by the Superintendency of Banks and Financial
Institutions (“SBIF”). Starting 2001, Banco de Chile is regulated by the United States
Securities and Exchange Commission (“SEC”), as the Bank is listed on the New York Stock
Exchange (“NYSE”), through its American Depository Receipt (ADR) program, which is
also registered in the London Stock Exchange. Banco de Chile’s shares are also listed on the
Latinamerican securities market of the Madrid Stock Exchange (“LATIBEX”).

Banco de Chile offers a broad range of banking services to customers, ranging from
individuals to large corporations. The services are managed in large corporate banking,
middle and small corporate banking, personal banking services and retail. Additionally, the
Bank offers international banking services and treasury banking services, The Bank's
subsidiaries provide other services including securities brokerage, mutual fund management,
factoring, insurance brokerage, financial advisory and securitization.

Banco de Chile’s legal domicile is Ahumada 251, Santiago, Chile and its Web site is
www.bancochile.cl.

These financial statements and their accompanying notes have been translated from Spanish
to English, for the convenience of the reader.

Summary of Significant Accounting Principles:
(a) Basis of preparation:
Legal provisions

The General Banking Law authorizes the Superintendency of Banks and Financial
Institutions to issue generally applicable accounting standards for entities it
supervises. The Corporations Law, in turn, requires generally accepted acceunting
principles to be followed,

Based on the aforementioned laws, banks should use the accounting criteria provided
by the Superintendency and any matter not addressed therein, as long as it does not
contradict its instructions, should adhere to generally accepted accounting principles
in technical standards issued by the Chilean Association of Accountants, which
coincide with international accounting standards and international financial reporting
standards agreed upon by the International Accounting Standards Board (IASB).




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, Continued

Summary of Significant Accounting Principles, continued:
(b) Basis of consolidation:

The financial statements of Banco de Chile as of December 31, 2009 and 2008 have
been consolidated with those of its Chilean subsidiaries and foreign affiliate.

(i)  Subsidiaries

Subsidiaries are entities controlled by the Bank. Control exists when the Bank
has power over the financial and operating policies of an entity with the purpose
of profiting from its activities. Control is evaluated by considering potential
voting rights that are currently enforceable. The financial statements of
subsidiaries are included in the consolidated financial statements from the date
control begins until the date control ends. The financial statements have been
prepared using uniform accounting policies for similar transactions and other
events under equivalent circumstances,

(ii) Companies with significant influence

These are entities over which the Bank has the capacity to exercise significant
influence, but not control. Usually, this capacity manifests itself through an
ownership interest equal to or greater than 20% of the entity's voting rights and is
valued using the equity method.

(iii) Shares or rights in other companies

These are entities in which the Bank does not have significant influence. They
are presented at acquisition value.

(iv)  Special purpose entities

Special purpose entities (SPEs) are generally created to comply with a specific
and well-defined objective, such as securitizing specific assets or carrying out a
specific loan transaction. A SPE is consolidated if, based on an assessment of its
relationship with the Bank and the risks and benefits of the SPE, the Bank
concludes that it has control. As of December 31, 2009 and 2008, the Bank does
not contro! any SPEs.

(v)  Fund management

The Bank manages assets maintained in common investment funds and other
investment products on behalf of investors. The financial statements of these
entities are not included in these consolidated financial statements except when
the Bank controls the entity. As of December 31, 2009 and 2008, the Bank does
not control or consolidate any funds.




