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R E P O R T  O F  I N D E P E N D E N T  A U D I TO R S

2 5 .  S U B S E Q U E N T  E V E N T S :

a) Consent Order from the Office of the Comptroller of the Currency regarding the New York Branch activities:

The Bank and its New York Branch has entered into a Stipulation and Consent agreement to the issuance of a Consent Order by 
the Office of the Comptroller of the Currency (OCC), in connection with the Bank Secrecy Act (“BSA”) and Anti-Money Laundering 
compliance of the New York Branch. The Consent Order will become effective on February 1st, 2005.

In accordance with the above mentioned order, the Bank and the New York Branch shall adopt several immediate actions and, 
within the next 90 days, shall prepare and present an action plan constituting a review of the skills of the Branch ś staff to conduct 
an effective compliance program.  This action plan will include the following contents: a book and records program, specifically 
regarding the necessary information required to assure compliance with the US Bank Secrecy Act; an Employee Standards Program; 
an Internal Control Program that shall include additional controls to high risk accounts and accounts of politically exposed persons, 
and that ensures the identification of all parties involved in any transaction of the Branch; a Bank Secrecy Act Program; a Bank 
Secrecy Act Audit Function Program; and a Suspicious Activity Report Program. This program will subsequently be submitted to the 
OCC for consideration.

Finally, according to the Consent Order, the Bank shall establish a Compliance Department at the New York Branch, shall not perform 
any transaction with certain persons or any entity related to those persons, and shall create a reporting committee responsible for 
ensuring that the corrective actions are put in place.

b) Other:

In the opinion of Bank’s Management, as of the date in which these consolidated financial statements were issued there are no other 
significant subsequent events that affect or that could affect the consolidated financial statements of the Bank and its subsidiaries 
as of December 31, 2004.

 Héctor Hernández G. Pablo Granifo L.

 General Accounting Manager Chief Executive Officer

To the Shareholders of

Banco de Chile:

1. We have audited the accompanying consolidated balances sheets of Banco de Chile and Subsidiaries (“the Bank”) as of December 
31, 2004 and 2003, and the related consolidated statements of income and cash flows for the years then ended.  These financial 
statements (which include their related notes) are the responsibility of the Bank’s management.  Our responsibility is to express 
an opinion on these financial statements based on our audits.

2. We conducted our audits in accordance with generally accepted auditing standards in Chile.  Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An 
audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating 
the overall financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

3. In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial 
position of Banco de Chile and Subsidiaries as of December 31, 2004 and 2003, and the results of its operations and cash flows 
for the years then ended, in conformity with generally accepted accounting principles in Chile and regulations established by the 
Chilean Superintendency of Banks and Financial Institutions.

4. As mentioned in Notes 17 (c) and 25 (a) to the consolidated financial statements, the New York and Miami branches are under a 
review process by regulators in the United States of America. The final issuance of audited financial statements of these branches 
for the year ended as of December 31, 2004, are pending the completion of this review. As of the release date of these consolidated 
financial statements, based on the information being analyzed by the Bank, it is not possible to determine the existence of 
any further regulatory actions in addition to those already agreed with the U.S. regulators, nor is it possible to estimate the 
corresponding financial statement impact.  As a result, the Bank has not recorded provisions related to the resolution of this 
contingency.

 

Juan Francisco Martínez A.     ERNST & YOUNG LTDA.

January 31, 2005

Santiago, Chile
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